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THE AIM OF THIS INFOCARD IS TO PROVIDE SOME
INFORMATION CONCERNING RENEWABLE ENERGY
IN PERU!

INTRODUCTION

The transformation of the energy matrix towards an increas-
ing use of renewable energy resources (RER) by progres-
sively replacing the use of fossil fuels - oil, natural gas and
coal - with alternative energy sources is a central element in
reducing the emission of greenhouse gases responsible for
global warming. Under the Paris Agreement the government
of Peru has pledged to reduce carbon emissions by 40%
by 2030. The Peruvian Government, through its Nationally
Determined Contribution (NDC), committed o a maximum
of 179 million tons of CO2eq emissions by 2030. The NDC
also sets a goal of reaching carbon neutrality by 2050.2 The
transformation of the energy matrix is central to achieving
these goals since power generation in Peru contributes with
77% of greenhouse gas emissions, and this is mainly due to
the burning of fossil fuels.®

Prior to the adoption of these international commitments,
Peru had already been promoting the adoption of renew-

able energies, with the enactment of the Renewable Energy
Law (Legislative Decree No. 1002 on the promotion of in-
vestment in the generation of electricity with the use of re-
newable energies) in 2008.4 From that date on, the RER had
a specific legal framework that regulated their incorporation
into the Peruvian electricity system.

In addition, Supreme Decree No. 064-2010-EM approved
the National Energy Policy 2010-2040. This policy has ten
objectives:

(i) diversified energy matrix, (i) competitive energy supply,
(iii) universal access to electricity, (iv) greater efficiency in
the production chain and in the use of energy, (v) self-suffi-
ciency in energy production, (vi) development of the sector
with minimal environmental impact, (vii) development of the
natural gas industry, (viii) strengthening of the sector’s in-
stitutional framework, and (ix) integration with the region’s

1 The information contained in this file is of a general nature only. For more defailed information, trade promotion events and actions, as well as any business contacts, please contact the Trade

Offices of the Member States and the bilateral Chambers of Lima in Lima

2 See: Peru's Nationally Determined Contributions (NDCs) approved on December 16, 2020.

3 See: The role of renewable energies in Peru's energy matrix

4 See: legislative Decree No. 1002 - Legislative Decree on the Promotion of Investment for the Generation of Electricity with the Use of Renewable Energies. Regulated by Supreme Decree No

0122011-EM.



energy markets.® The private sector is also interested in pro-
moting the use of RERs, which has formed two associations,
the Peruvian Association of Renewable Energies (SPR) and
H2 Peru, which promote the transformation of the energy
matrix in the country.

RERs are classified as conventional (CRER) and non-con-
ventional energy resources (NCRER). Large-scale hydro-
electric power plants are the first category. According to
Peruvian legislation, NCRER comprise the following energy
resources: biomass, wind, solar thermal and photovoltaic,
geothermal and tidal. In the case of hydropower, RER is
considered only when the installed capacity does not ex-
ceed 20 MW.6

Peruvian legislation has not yet incorporated green hydro-
gen, an energy resource with great potential, into the scope
of NCRERs. In 2020, Bill No. 6953/2020-CR, “Law for the
Promotion of Investment in Renewable Energy Resources for
Power Generation in the Peruvian Electricity Market”, was
presented, which would incorporate green hydrogen as an
RER and promote its development in the country. This bill
was presented to the Energy and Mines Commission of Con-
gress in 2021 and is currently under study.”

Likewise, a proposal for regulation H2 (RH2 promotion bill),
developed by H2 Peru, was welcomed by several congress-
men and presented as Bill 3272/ 2022, Green Hydrogen
Law, on October 12, 2022.8 In June 2023, a favourable
declaration was published by Congress, which is a step to-
wards the approval of a Hydrogen Promotion Law.’

Peru has significant potential for developing quality NCRER
distributed through the national territory. Peru’s non-con-
ventional renewable energy potential is estimated to be
approximately 10 times more than the currently installed
capacity.'® According to the report Renewable Energies: Ex-
perience and Perspectives on Peru’s Road to Energy Transi-
tion, prepared by the Supervisory Agency for Investment in
Energy and Mines (Osinergmin) in 2019, Peru has a exploit-
able technical wind energy capacity of 20,450 MW; 25,000
MW of solar energy; hydropower (including large and mini
hydroelectric plants of up to 20 MW) of 70,000 MW; 3,000
MW geothermal energy; and biomass energy between 450
and 900 MW."

5 See: Peru's National Energy Policy 2010-2040 Approved.
6 Article 3 DL 1002.

However, despite having significant potential for the devel-
opment of NCRER, Peru does not appear among the 40
most attractive countries for investment in RER in the Re-
newable Energy Country Attractiveness Index (RECAI) pre-
pared by EY for 2021, while in 2014 it ranked 26th in this
ranking.12 In the 2021 ranking, only Brazil (9), Argentina
(25) and Mexico (33) appear in Latin America. Peru ranked
42nd out of 114 countries in the World Economic Forum
(WEF) Fostering Effective Energy Transition 2021 ranking,
behind Uruguay, Brazil, Colombia, Costa Rica, Chile and
Paraguay in Latin America.'

Article 6 of the Draft Law on the Promotion of Green Hydrogen Production Projects mentions that the Ministry of Energy and Mines promotes the development of RH2 projects as a mechanism to
reduce emissions from transport, industry and agriculture. See the Draft Laws and Legislative Resolutions/PLO6953-20200118

8 See H2 Peru’s proposal fo the Green Hydrogen Bill.

9 Renewable Hydrogen in Latin America and the Caribbean: opportunities, challenges, and pathway (2023). Asociacién Chilena de Hidrégeno (H2 Chile), y Secretariat LAC Green Hydrogen

Action 2022-2023. In coordination with: LAC Green Hydrogen Action.

10 See: Renewable Energy: Forward-Thinking Change Needed to Ensure Sustainability (05/12/2022).

11 See: www.osinergmin.gob.pe/seccion/centro_documental/Institucional/Estudios_Economicos/Libros/Osinergmin-Energias-Renovables-Experiencia-Perspectivas.pdf

12 See: Renewable Energy Country Attractiveness Index Also: Renewable Energy Country Attractiveness Index (RECAI).

13 See: Fostering Effective Energy Transition 2021 edition



THE ELECTRICITY MARKET IN PERU

The electricity market in Peru is a market segmented in dif-
ferent aspects. On the one hand, the legislation differen-
tially separates and regulates the activities of generation,
transmission through the main system, and distribution, pro-
viding that these cannot be carried out by the same com-
pany or business group.™ In the case of transmission and
distribution, recognizing that they constitute natural monop-
olies, they are treated individually as services subject to price
regulation and conditions of service. Generation activities
are governed by free competition mechanisms. The legal
framework that regulates the generation, transmission and
distribution of energy, regardless of the energy source or
technology used (conventional or non- conventional), is de-
fined by the Electricity Concessions Law and Law 28832,
along with their respective regulations. To participate in any
of these activities, a concession or authorization issued by
the competent authority is required.!®

A second aspect is segmentation by type of consumer. In this
sense, the regulated market and the free market coexist. The
first group includes small consumers, domestic and small
industrial and commercial establishments, whose maximum
demand does not exceed 200 KW, and optionally those

customers whose demand is between 200 and 2500 KW
who so decide. This group can only be served by the dis-
tribution company that has a concession in the area where
they are located, under the conditions of supply and quality
that are regulated by the current provisions and at the max-
imum prices determined by the Osinergin.

The free customer market is made up of large consumers,
with powers greater than 2500 kW or those in the range of
200 to 2500 kW that opt for this alternative. For this group
of customers there is freedom of prices and freedom to con-
tract the conditions of supply, services and other conditions.
The suppliers of this group can be the generation compa-
nies regardless of the location of their plants, or the distri-
bution companies within their concession area. The freely
contracted prices correspond to the level of generation. In
this market, transmission and distribution charges are also
regulated by Osinergin. In Peru, 67% of electricity demand
comes from free customers, while 37% comes from regulat-
ed customers. Finally, there is the short- term market where
distribution companies participate as buyers to serve their
customers, those who as opted for this modality and large
free customers.'

EMA/Flicks

14 Article 122 of Law No. 26876, the Anfimonopoly and Anti-Oligopoly Law on the Electricity Sector, states: “Generation and/or transmission activities belonging to the main and/or distribution
system of electricity may not be carried out by the same owner or by anyone who exercises direct or indirect control over it, except as provided for in this Law.”

15 Electricity Concessions Law. Law No. 25844, For a detailed analysis of the requirements and regulation of investment in electricity market activities in Peru, refer to: Ernst & Youg (2021) Guide to
Investing in Energy Projects in Peru 2021/2022. Available in: www.ey.com/es_pe/energy-reimagined/energy-investment-guide

16 The shortterm or wholesale market is the one in which the physical fransfers of energy and power take place. These arise from the imbalances between the production of the generation companies
and their commitments to the distribution companies and free customers. This dynamic determines the spot price.
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Finally, it should be noted that the electricity market in Peru
is articulated around the National Interconnected Electric
System (SEIN) that covers most of the territory. However,
there are still some isolated systems segmenting the mar-
ket. The largest isolated systems are those of Iquitos, Puerto
Maldonado, Tarapoto-Moyobamba-Bellavista, and Ba-
gua-Jaén. The country’s electricity market has not yet been
fully integrated.

Regarding generation, which is the focus of this Infocard, as
of July 2023, there were in operation 64 generation com-
panies in the electricity market using various energy sourc-
es.” We must add the companies that produce their own
electricity, mainly 67 large mining and industrial companies.
Figure 1 shows the production of electrical energy by type
of energy source during 2022. It is important to note that
generation via CRER, hydroelectric, has had an important
gravitation for many years in Peru. In 2022, electricity gen-
eration with NCRER reached 5.3% of the total.

The main power generating companies in 2022 are pre-
sented in Table 1. Of these companies, only two — Engie
and Enel — operate wind or solar plants in the country. The
rest only operate hydroelectric or thermal power plants.

Electricity generation in Peru is concentrated in a small num-
ber of groups that operate several plants, where foreign
participation is predominant. In this sense, the Inkia Energy
Group — Nautylus Energy (USA) has a 23.45% stake in elec-
tricity generation through the companies Kallpa Generacién
and Samay. The Enel Group (ltaly) holds a 17.35% stake in
the companies Enel Generacién, Enel Green Power, Chinan-
go Pert and Enel Generacién Piura; Grupo Engie (French)
has a 16.7% stake in Engie Energia Peru, Chile’s Matte Group
with 7.45% and Three Gorges Corp. of the State of People’s
China has 4.5% through Empresa Generacién Hualloga
and Inland Energy SAC. Statkraft (Norway) with 2.8%. The

17 See: COES Information Portal

FIGURE 1: PRODUCTION OF ELECTRICITY BY SOURCE,

2022 (%)
Biomass/ 0.5
biogas ’
Solar I 14
Carbon || 0.2
Diesel and 1
residual
Wind 3.4
Gas 42.5
Hydro 51

0 10 20 30 40 50 60

Source: Osinergin: Observatorio Energético Minero.

TABLE 1: MAIN ENERGY GENERATION COMPANIES

2022
Company Gwh % of Total
Kalpa 956.12 19.98
Engie 799.15 16.70
Enel Generation Peru 733.8 15.33
ElectroPeru 495.6 10.36
Fenix Power 362.05 7.57
Termochilca 167.19 3.49
Samay 1 166.19 3.47
Starkraft 134.90 2.82
Orazul Energy Peru 104.49 2.18
Enel Green Peru 63.13 1.32
Other companies 803.11 16.78
Total 4785.73 100.00

Source: Sociedad Peruana de Energias Renovables. Reporte Estadistico Julio 2023.



Peruvian state participates through the FONAFE companies
(ElectroPert, Egemsa, Egasa, San Gabdn and Egesur) with
17.8%. Thus, we have that foreign group’s control 72.5% of
the generation, the Peruvian state 17.8%, and the balance,
9.9%, by national capital and other minor foreign investors.

Electricity generation in Peru is a very dynamic market with
new investments, mergers and acquisitions, which frequent-
ly modify relative shares and market dynamics. A recent
major announcement has been the future sale of Enel’s op-

erations in Peru, possibly to China’s Southern Power Grid.
Likewise, ISA de Colombia, controlled by the state-owned
company Ecopetrol, at the end of August 2020 acquired
Orazul Energy, which was under the control of Inkia En-
ergy, owned by various funds managed by Square Capital
Advisors (US) LLC. Likewise, Chile’s Larrain group at the
beginning of 2023 sold the company Termochilca to Ce-
lepsa, with Peruvian capital. The constant realignment of
the market is an issue that must be constantly evaluated by
investors.

NON-CONVENTIONAL RENEWABLE ENERGY IN PERU
INSTITUTIONAL FRAMEWORK OF THE SECTOR

Different entities regulate and intervene in the different activities in the electricity market in Peru. The investor should examine
the requirements of these entities in light of their specific project. Table 2 provides a succinct overview of the main entities and

their responsibilities.

TABLE 2: RER INSTITUTIONAL FRAMEWORK

Entity Function
Ministry of Energy and Mines

- Promote projects using RERs.

auctions.

lts main functions are to grant qualifications, formulate and evaluate policies; and promoting sustainable
investment and activities in the electricity sector. Likewise:

- Develop the National Renewable Energy Plan.
- Define energy requirements for auctions.

- Prepare and approve the terms and conditions of the auctions and sign the contracts resulting from the

- Grants electrical rights (concessions, easements, efc.).

Regional Governments

Pro inversion

Osinergmin

INDECOPI

Environmental Assessment and
Control Agency (OEFA)

National Water Authority
(ANA)

Committee for the Economic
Operation of the System
(COES)

Authorities granting concessions for RER power generation projects with an installed capacity of less than

10 MW.

It is responsible for promoting private investment in services and public infrastructure works; and is in
charge of tenders and auctions in the sector, particularly those under the modality of public- private part-
nerships, processes linked to private initiatives, works for taxes, and investments in assets.

Institution in charge of regulating, supervising and compliance control with the regulation of the sector.
Likewise:

- Conduct the auction.

+ Set maximum prices.

- Supervise contracts resulting from the auction.

It is responsible for the promotion and monitoring of free competition in the market and the prior control
of concentrations in the electricity sector.

Responsible for the administration, conservation, protection and use of water resources.

Responsable de la administracién, conservacién, proteccién y aprovechamiento de los recursos hidricos.

Private, non-profit entity with public law status. Composed by companies and clients of the free market,
who have to be members It is responsible for the planning and coordination of the operation of the SEIN
at the lowest cost; ensuring the stability and security of the system, valuing and settling energy transfers
between companies, and managing the market in the short term.
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REGULATION OF NCRERs

The activities of NCRER are regulated both by the general rules applicable to all energy sources, as well as by a set of specific
rules aimed at regulating the generation of energy from renewable sources and the market for these. Table 3 presents the
relevant laws and other regulations.

TABLE 3: RER REGULATORY FRAMEWORK

General Rules - Decree Law No. 25844 — Electricity Concessions Law and its Regulations.

+ Law No. 28832 — Law to ensure the efficient development of electricity generation, which sought to reduce
price volatility and the risks of shortages in the system.®

+ Law No. 26876 Antimonopoly and Anti-Oligopoly Law in the Electricity Sector, conferring authority on In-
decopi to regulate these aspects.

- Supreme Decree No. 064-2010-EM — National Energy Policy of Peru.

- Supreme Decree No 014-2019-EM, which approves the Regulation for Environmental Protection in Elec-
trical Activities.

RER Regulatory - Legislative Decree No. 1002 — Law on the Promotion of Investment for the Generation of Electricity with the
Framework Use of Renewable Resources.

- Supreme Decree No. 012-2011-EM - Regulation of Electricity Generation with Renewable Energies.
- Supreme Decree No. 020-2013-EM — Regulations for the Promotion of Electricity Investment in Areas Not

Connected to the Grid Encouraging investment in RERs in remote areas outside urban areas that lack elec-
tricity supply through grids.

+ The Geothermal Resources Law (Organic Law 26848), together with its Regulations (Supreme Decree 019-
2010-EM).

- The Rural Electrification Law (Law 28749), which prioritizes the use of RER technologies in the development
of rural electrification projects.

+ The Climate Change Mitigation Law (Law 30754) and its regulations, which establish a guarantee fund to
promote investment in clean and renewable energy as part of measures to mitigate the effects of climate
change.

* Ministerial Resolution No. 203-2013-MEM/DM — Universal Energy Access Plan.

- Supreme Decree Declaring the Climate Emergency to be of National Interest (DS No. 003-2022 MINAM
25,1,2022.

Regulatory Procedures - Resolution No. 200-2009-OS/CD — Procedure on hybridization of facilities for RER generation.

= Osinergmin - Resolution No. 001-2010-OS/CD - Procedure for calculating the premium for RER generation.

- Resolution No. 289-2010-OS/CD — Procedure on the calculation of energy not injected for reasons beyond
the control of the RER generator.

- COES Technical Procedure No. 20 — Procedure on the entry, modification and removal of facilities in the
SEIN — COES.

ELECTRICITY GENERATION WITH NCRER IN PERU

Despite the fact that there are still some obstacles that prevent a more accelerated development of electricity generation with
NCRER in Peru, interesting progress has been made, and there is interest from companies in venturing into these activities.
The interest comes both from companies interested in selling energy through the SEIN or in isolated systems, and from large
consumers who seek to migrate to cleaner sources of energy within the framework of their sustainability policies. According to

18 Amendments fo this law are under discussion in the Congress of the Republic, so it is recommended that developments be monitored. Among the proposed modifications, it seeks to modify the
structure of distributor tenders by creating time blocks and separating power and energy and thus making the participation of wind and solar power plant projects viable
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the COES, “there are more than 10,000 MW in solar pro-
jects and more than 9,000 MW in wind projects that have
submitted their pre-operational studies to the COES and are

ready to obtain the concession and start construction.”™

Table 4 presents the NCRER plants according to their state
of development as of July 2023. The solar and wind NCR
projects under construction are estimated to double the in-
stalled generation capacity with NCRER. Among the pro-
jects under construction are: San Juan de Marcona (175.7
MW) by the Spanish company Acciona, Engie completed
the construction of Punta Lomitas (296 MW) this year. For
its part, Enel has been developing Wayra Extension solar
plant (114 MW) and Clemesi wind power plant (179 MW).
and the C.S.F Continua Misti plant (300 MW) in Arequipa
is under construction by the Spanish company Continua En-
ergias Positivas. Table 5 shows the NCRE plants in operation
in Peru according to their installed capacity.

TABLE 4: RERNC PLANTS ACCORDING TO STATUS

RERNC In In In Total
Plants development | construction | operation
Biomass 0 0 8 8
Wind 59 3 8 70
Hydro 52 0 31 83
RER

Solar 60 2 8 70
Geothermic 2 0 0 2
Total 173 5 55 233

Source: ASP Statistical Report - July 2023.

19 Emst & Young op.cit.

TABLE 5: RERNC PLANTS IN OPERATION AND INSTALLED

CAPACITY

Plant ‘ Capacity MW ‘ %

C.E Punta Lomitos 260.00 38.70
C.E Wayra 1 132.50 19.68
C.E Tres Hermanos 97.20 14.40
C.E Cuspinique 83.20 12.37
C.E Marcona 32.00 4.80
C.E Talara 30.90 4.59
C.E Duna 18.40 2.70
C.E Huambos 18.40 2.70
Total 672.60 100.0
C.S Rubi 144.48 50.46
C.S Intipampa 44.50 15.56
C.S Reparticion 20.00 6.99
C.S Majes Solar 20.00 6.99
C.S Tacna Solar 20.00 6.99
C.S Panamericana Solar 20.00 6.99
C.S Moquegua 16.00 5.59
C.S Yarucaya 1.30 0.45
Total 286.28 100.0
C.T Paramonga 12.74 51.46
C.T Huaycoloro 4.26 17.22
C.T La Gringa 2.95 11.93
C.T Callao 2.40 9.69
C.T Doiia Catalina 2.40 9.69
Total 24.75 100.0

Source: SPR Statistical Report - Julio 2023. Elaboration by the author.



The supply of electricity to the regulated market is carried
out through tenders that result in long-term electricity sup-
ply contracts with fix prices that are passed on to regulated
users.

NCRERs participate in the Peruvian market through specific
auctions organized by the energy regulator (OSINERGMIN)
within the framework of Legislative Decree No. 1002 and
its regulations, where they obtain a State-backed contract,
which guarantees them a premium that compensates for the
difference between the price awarded at the auction and the
spot market price. Auctions are for energy only. Since 2008,
four auctions have been held, which have led to the award
of 68 renewable energy projects, 49 of which correspond to
hydroelectric plants with a generation of less than 20 MW.
Since 2016 there has been no auction. Table 4 shows the
energy auctioned by technology.

TABLE 6: NCRE ENERGY AUCTIONED ACCORDING TO
TECHNOLOGY 2008-2015 (GWh/year)

Auction Biomass/ Wind Solar Mini-

biogas Hydro
Auction 1 813 320 181 0
Auction 2 828 429 43 681
Auction 3 320 0 0 1,300
Auction 4 312 573 415 450

Source: PROCOMER (2020)?°.

20 See: El mercado de energias renovables en Pero.

A factor that has limited the further development of NCRER
in Peru has been the inability of power plants to sell ener-
gy fo free customers and distributors. Until 2019, wind and
solar NCRERs were not recognized as having the power (ca-
pacity) attribute, so they could not trade in the unregulated
market, nor in the auctions organized by distribution com-
panies under Law No. 28832. According to the regulation,
firm power is a requirement for any electricity project to be
able to contract its energy, since it must have a power that
supports the sale of energy to customers. The administrative
definition of firm power establishes that non-conventional re-
newable energy projects have O power, which prevents con-
tracting. Since 2019 there has been a partial recognition of
the power of wind energy. Currently, within the framework of
the modification of the Law, the recognition of greater power
to these technologies is being discussed so that free cus-
tomers and distribution companies can buy the production
of these sources by hourly blocks. If these proposals, which
are being discussed in Congress, materialize, the Peruvian
electricity market of NCRER would be further strengthened,
offering interesting opportunities to investors.

In Peru, two business modalities have been developed that
have boosted NCRER. On the one hand, the development
of alternative energy projects for specific customers, e.g.
mines or large industry, which can then be transferred for
operation by the customer (Built-and Transfer) or the de-
veloper maintains the operation (Built-and Operate). With
the growing interest of companies in sustainability and cor-
porate responsibility, this is a market that offers interesting
possibilities, and operations of this type have already been
carried out in Peru. In the case of mining, for example, there
are 49 projects in the pipeline that will require 9,217 GWh/
year of energy when they come into operation.?' This offers
interesting potential. Some electricity generating companies
are already offering Renewable Energy Certificate to their
customers.

Another market that has developed is that of NCRER pro-
jects driven by early-stage developers — who develop the
early stages of an NCRE project, such as planning and ob-
taining permits for subsequent transfer to a larger builder or
operator — as well as to equipment providers, financial in-
vestors, legal and consulting services, and to firms in charge
of the commercial operation of such projects.?? Another in-
teresting market is the one generated by rural electrification
(Off- grid), which is in the government’s plans. NCRER can
supply localities where the cost of connecting to the grid
gives them a competitive advantage.

21 GIZ and Samienergy (2021) Analysis of the potential and eventual uses of alternative energy sources in Peruvian mining. Available in: minsus.net/mineria-sustentable/wp-content/uploads/2021/02/

Energias-enovables-en-la-mineria-del-Peru.pdf

22 These are the cases, for example, of Statkraft, which acquired the shares of the companies GR Vale, owner of the Lupi solar project, located in Carumas (Moquegual; and of the company GR
Bayovar, owner of the Emma wind project (Piural, and of the Colombian company Celsia, which acquired the Caraveli wind project from Grupo Espafiofi Ibereslica Renovables, of 218 mega-
watts (MW), located in Lomas (Arequipal. Several companies are developing NCRE projects, including: among others, companies such as Verano Capital (United States), Lader Energy (Chile),
GCZ (Peru), Novum Solar (Peru), Dessau S&Z (Peru — Canadal, Ignis [Spain), Acciona Energia (Spain), Contour Global (United States), T-Solar (Spain), Fenix Power — Colbun (Chile), Canadian

Solar (Canada - China).
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The legal framework offers several incentives to encourage
investment in NCRER power generation:

Priority in energy dispatch: RER projects receive prior-
ity in dispatching their energy to the grid, ensuring that
their electricity is used before other sources.

Priority connection to the grid: RER power generators
have priority in connection to the fransmission and dis-
tribution grid over conventional generators.

P
1.

Concession Supply Agreement: Power generators with
an RER concession supply contract, awarded through
a tender by the state, are entitled to a fixed price
per megawatt-hour for a specified number of mega-
watt-hours per year for a period of 20 years.

come Tax Regime at the time of the agreement, the
right to remit capital and dividends abroad, the most
favourable exchange rate, and non-discrimination
rights between foreign and domestic investors.

Legal Stability Agreements (LSAs): Power generators
can enter into LSAs, ensuring stability in various as-
pects for a period of 10 years. These include the In-

E
=
£
B2
E
=
=

Accelerated depreciation benefits: For income tax
purposes, RER projects enjoy accelerated depreciation
benefits, which help reduce tax burdens and encour-
age investment.

vi.

Early recovery of value-added tax (VAT): RER pow-
er generators can benefit from early recovery of
VAT.

Finally, it should be mentioned that all the machinery and
equipment necessary for the installation of NCRER plants
is free of custom duties, either because the Most Favoured
Nation (MFN) tariff is zero, or because of the preferences
granted by virtue of the commitments assumed in the trade
agreements that Peru has signed.
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« ORGANISMO SUPERVISOR DE LA INVERSION EN ENERGIA Y MINERIA (OSINERGMIN)

www.gob.pe/institucion/osinergmin

THIS INFOCARD HAS BEEN PREPARED BY THE EXPERTS OF THE MAT PERU PROJECT OF THE EU

DISCLAIMER

The positions expressed are those of the authors and do not necessarily reflect the official opinion of the European Union. Neither
the European Union, nor any person acting on behalf of the European Union, is responsible for any use that may be made of this
information. The European Union is also not responsible and cannot be held accountable for any loss suffered as a result of reliance

on the content of this infocard.
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More information: European Union office in Peru

Av. Victor Andrés Belatnde 332, 5to. piso,
@UEenPeru Union Europea en Pert (edificio CROMO) San Isidro, Lima 27, Per

@UEenP Opening hours: Monday to Thursday from
St 8h to 16h30 - Friday from 8h to 13h30
cvesrrs (BN Cebmens

Phone: 51 (01) 4150800

https://eeas.europa.eu/delegations/peru_es Email: delegation-peru@eeas.europa.eu



